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Legg Mason makes further commitment to PRI as seventh affiliate joins UNbacked initiative




Legg Mason affiliate Brandywine Global becomes the seventh Legg Mason signatory to the
Principles for Responsible Investment (PRI)
PRI members publicly demonstrate their commitment to responsible investment by integrating
environmental, social and governance issues into their investment approach
Legg Mason affiliates have integrated ESG issues into their businesses in a number of ways

London, 15 February 2017 – Legg Mason has strengthened its commitment to the United Nationssupported Principles for Responsible Investment (PRI) after Brandywine Global became the seventh of its
affiliates to sign up the initiative.
Since its launch in 2006, the PRI has become the leading network for global asset managers, asset
owners and service providers to publicly demonstrate their commitment to responsible investment.
Offering an efficient platform for these entities to collaborate with their peers about the ﬁnancial and
investment implications of environmental, social and corporate governance (ESG) issues, it enables
members to incorporate these factors into their investment decision-making and ownership practices.
Brandywine’s addition means seven of Legg Mason’s affiliates are now PRI signatories, with Clarion
Partners, ClearBridge Investments, EnTrustPermal, Martin Currie, RARE Infrastructure and Western
Asset also members.
With sustainability becoming increasingly important to investors, Legg Mason’s affiliates have integrated
ESG issues into their businesses in a number of ways.
“RARE Infrastructure pioneered the incorporation of ESG into listed infrastructure portfolio construction
and a core tenet of our investment process is to maintain close contact with key decision makers in
investee companies, a position we use to advocate responsible ESG practice to achieve bet ter outcomes
for our investors,” RARE Infrastructure’s Portfolio Manager David Maywald says.
Active equity specialist Martin Currie adds that ESG has been a focus for its investment teams for a
number of years, reflecting the importance of sustainability in driving long-term returns. “We recognise
that while analysis of near-term prospects for a company will always be important, the majority of the
value of a company lies in its ability to generate returns in the long term,” says David Sheasby, Head of
Governance & Sustainability.
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“That’s why we started to formally integrate governance and sus tainability analysis into our investment
process in 2009 and at this time took the opportunity to become a signatory to the PRI. All our analysts
are required to consider the material and relevant governance and sustainability factors that could impact
the ability of a company to generate sustainable returns and this forms an essential part in building an
investment case.”
ClearBridge Investments, Legg Mason’s largest equity affiliate with $112.4bn assets under management1,
says ESG integration has enhanced its constructive engagement with companies over the near-decade it
has been a signatory to the PRI. “At ClearBridge, ESG considerations have been an integral part of our
fundamental research process for years,” says CEO Terrence Murphy.
“Our experience as an ESG investor and visible proponent of ESG best practices consistent with the PRI
has motivated public companies to seek our counsel in developing and enhanc ing sustainable business
plans. This commitment extends to our own company and our efforts to develop a diverse and longtenured workforce and positive working environment. ClearBridge is proud to have been an engaged and
active signatory for almost a decade.”
Clarion Partners, a leading U.S. real estate investment manager, signed up to the UN PRI in 2013. It
believes ESG considerations in its own market helps reduce natural resource consumption and therefore
not only protects the environment but also enhances its clients’ investment results.
Western Asset, Legg Mason’s largest affiliate with $426bn assets under management2, became a
signatory to the PRI initiative in January 2016. The fixed income specialist says ESG considerations have
become a fundamental part of its credit analysis. “We believe that ESG factors are important for our
clients and can impact the fundamentals of credit issuers in which our clients invest,” says Mike Zelouf,
director of EMEA business at Western Asset.
Brandywine’s decision to sign up as a PRI signatory is the latest initiative in its ongoing integration of
ESG issues into its investment approach. “As we strive to provide investment strategies that deliver
strong risk-adjusted returns, we recognize the meaningful impact that ESG issues can have on long-term
performance,” according to David Hoffman, Brandywine’s Managing Director and Portfolio Manager of its
Global Fixed Income team.
The commitment to ESG across Legg Mason’s business has also seen a number of affiliates actively
engage on issues which impact the businesses they invest in.
“Since 2009, Martin Currie has played key roles in PRI-led collaborative engagements, including Water
Risks, Fracking, Employee Relations and most recently Cybersecurity ,” Sheasby says.
Clarion Partners sets annual sustainability goals for energy efficiency, greenhouse gas emissions, waste
diversion and water usage in order to benchmark and improve its performance.
Legg Mason and its affiliates also recognise the fluid nature of ESG investing, and approaches are
constantly reviewed.
“Western Asset has recently taken steps to enhance its ESG investment policy, which now more formally
describes how we incorporate ESG considerations in our investment analysis and decision-making,” says
Zelouf.
###

1
2

As of December 31, 2016
As of December 31, 2016

Brandywine Global • ClearBridge Investments • Martin Currie • Permal • QS Investors • Rare INFRASTRUCTURE • Royce & Associates • Western Asset Management

Press Release
About Legg Mason Global Asset Managem ent
Legg Mason is a global asset management firm w ith assets under management of $714 billion as of January 31,
2017. The Company provides active asset management in many major investment centres throughout the w orld.
Legg Mason is headquartered in Baltimore, Maryland, and its common stock is listed on the New York Stock
Exchange (symbol: LM).
www.leggmason.com

All investments involve risk, including possible loss of principal.
The value of investments and the income from them can go down as well as up and investors may not get back the amounts originally invested,
and can be affected by changes in interest rates, in exchange rates, general market conditions, political, social and economic developments and
other variable factors. Investment involves risks including but not limited to, possible delays in payments and loss of incom e or capital. Neither
Legg Mason nor any of its affiliates guarantees any rate of return or the return of capital invested.
Equity securities are subject to price fluctuation and possible loss of principal. Fixed-income securities involve interest rate, credit, inflation and
reinvestment risks; and possible loss of principal. As interest rates rise, the value of fixed income securities falls.
International investments are subject to special risks including currency fluctuations, social, economic and political uncertainties, which could
increase volatility. These risks are magnified in emerging markets.
Commodities and currencies contain heightened risk that include market, political, regulatory, and natural conditions and may not be suitable
for all investors.

Past performance is no guarantee of future results. Please note that an investor cannot invest directly in an index. Unmanaged index
returns do not reflect any fees, expenses or sales charges.
The opinions and views expressed herein are not intended to be relied upon as a prediction or forecast of actual future events or performance,
guarantee of future results, recommendations or advice. Statements made in this material are not intended as buy or sell recommendations of
any securities. Forward-looking statements are subject to uncertainties that could cause actual developments and results to differ materially
from the expectations expressed. This information has been prepared from sources believed reliable but the accuracy and completeness of the
information cannot be guaranteed. Information and opinions expressed by either Legg Mason or its affiliates are current as at the date
indicated, are subject to change without notice, and do not take into account the particular investment objectives, financia l situation or needs
of individual investors.
The information in this material is confidential and proprietary and may not be used other than by the intended user. Neither Legg Mason or its
affiliates or any of their officer or employee of Legg Mason accepts any liability whatsoever for any loss arising from any use of this material or
its contents. This material may not be reproduced, distributed or published without prior written permission from Legg Mason. Distribution of
this material may be restricted in certain jurisdictions. Any persons coming into possession of this material should seek advice for details of, and
observe such restrictions (if any).
This material may have been prepared by an advisor or entity affiliated with an entity mentioned below through common control and
ownership by Legg Mason, Inc. Unless otherwise noted the “$” (dollar sign) represents U.S. Dollars.
This material is only for distribution in those countries and to those recipients listed.
All investors in the UK, professional clients and eligible counterparties in EU and EEA countries ex UK and Qualified Investors in Switzerland.
Issued and approved by Legg Mason Investments (Europe) Limited, registered office 201 Bishopsgate, London EC2M 3AB. Registere d in England
and Wales, Company No. 1732037. Authorized and regulated by the Financial Conduct Authority. Client Services +44 (0)207 070 7444.
All Investors in Hong Kong and Singapore:
This material is provided by Legg Mason Asset Management Hong Kong Limited in Hong Kong and Legg Mason Asset Management Singa pore
Pte. Limited (Registration Number (UEN): 200007942R) in Singapore.
This material has not been reviewed by any regulatory authority in Hong Kong or Singapore.
All Investors in the People’s Republic of China ("PRC"):
This material is provided by Legg Mason Asset Management Hong Kong Limited to intended recipients in the PRC. The content of this
document is only for Press or the PRC investors investing in the QDII Product offered by PRC’s commercial bank in accordance with the
regulation of China Banking Regulatory Commission. Investors should read the offering document prior to any subscription. Please seek
advice from PRC’s commercial banks and/or other professional advisors, if necessary. Please note that Legg Mason and its affiliates are the
Managers of the offshore funds invested by QDII Products only. Legg Mason and its affiliates are not authorized by any regulatory authority
to conduct business or investment activities in China.
This material has not been reviewed by any regulatory authority in the PRC.
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Distributors and existing investors in Korea and Distributors in Taiwan:
This material is provided by Legg Mason Asset Management Hong Kong Limited to eligible recipients in Korea and by Legg Mason Investments
(Taiwan) Limited (Registration Number: (98) Jin Guan Tou Gu Xin Zi Di 001; Address: Suite E, 55F, Taipei 101 Tower, 7, Xin Yi Road, Section 5,
Taipei 110, Taiwan, R.O.C.; Tel: (886) 2-8722 1666) in Taiwan. Legg Mason Investments (Taiwan) Limited operates and manages its business
independently.
This material has not been reviewed by any regulatory authority in Korea or Taiwan.
All Investors in the Americas:
This material is provided by Legg Mason Investor Services LLC, a U.S. registered Broker-Dealer, which includes Legg Mason Americas
International. Legg Mason Investor Services, LLC, Member FINRA/SIPC, and all entities mentioned are subsidiaries of Legg Mason, Inc.
All Investors in Australia:
This material is issued by Legg Mason Asset Management Australia Limited (ABN 76 004 835 839, AFSL 204827) (“Legg Mason”). The contents
are proprietary and confidential and intended solely for the use of Legg Mason and the clients or prospective clients to whom it has been
delivered. It is not to be reproduced or distributed to any other person except to the client’s professional advisers.
Legg Mason Investor Services and its investment affiliates are subsidiaries of Legg Mason Inc.
© 2017 Legg Mason Investor Services, LLC. Member FINRA/SI PC
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