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Markets may be at a tipping point 

Legg Mason Permal Tactical Allocation Fund is designed to help uncover tomorrow’s winners 

in this often uncertain landscape. Through the investment expertise of Permal, a renowned  

authority on global asset allocation, the Fund can tactically invest in what it believes are the  

world’s most compelling opportunities. Whether the near-term outlook is bearish or bullish,  

inflationary or deflationary, the Fund’s portfolio managers believe they have the flexibility to  

exploit market inefficiencies to help position you for long-term growth.

	 Source: Legg Mason, 3/1/09. Past performance is no guarantee of future results. The chart above is for illustrative purposes only and does 
not represent any Legg Mason product. Asset classes shown include gold futures contracts tracked by the New York Mercantile Exchange, 
3-Month Treasury Bills, Merrill Lynch AAA U.S. Corporate Bond Index, Merrill Lynch High-Yield Master II Index, S&P 500 Index, Nasdaq 
Composite Index, MSCI Europe Equity Index, and Amex Oil Index. It is not possible to invest directly in an index.1
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A comprehensive strategy for today’s  
investing challenges
Legg Mason Permal Tactical Allocation Fund is a 
fund-of-funds that seeks to improve on traditional 
models to meet the particular challenges of today’s 
investors. It invests in open-end funds managed  
by Legg Mason’s independent investment manage-
ment firms, as well as open-end funds, closed-end 
funds and exchange-traded funds managed by 
other firms.2 The Fund may also invest in non-
traditional asset classes, such as commodities,  
real estate and hedge funds, creating a more  
diversified global investment strategy. Of course, 
investments in nontraditional asset classes are 
speculative and entail additional risks. 

The result is a unique product that can be an  
important part of a complete investment program. 
You can view the Fund as part of your total invest-
able assets to enhance overall portfolio diversifica-
tion, rather than as a limited solution for a particular 
bucket in a traditional asset allocation mix.*  
Your use of this fund will depend on your specific  
investment goals, time horizon and risk tolerance. 
Talk to your financial advisor to determine the 
Fund’s role in your portfolio.

The Fund’s potential benefits
•	 Access tomorrow’s potential winners in an uncertain 

landscape to position yourself for long-term growth.
•	 Enhance your overall portfolio diversification 

through exposure to a broader investment  
universe, resulting in improved risk management.* 

•	 Access the management expertise of Permal,  
an acclaimed expert in top-down global asset  
allocation and bottom-up fund selection.

Important information about risks
Investments in the Fund are subject to risk,  
including the possible loss of principal. The Fund is 
not intended to be a complete investment program 
and, due to the uncertainty inherent in all invest-
ments, there can be no assurance that the Fund will 
achieve its investment objectives. Please see the 
prospectus and the back page of this brochure for 
more information on the risks of the Fund’s and the 
underlying funds’ investments.

Average annual returns — 2008 vs. the previous five years (2003–2007)

*	 Diversification does not assure a profit or protect against market loss.



A fund for a new investment landscape. 2008 marked a dramatic turning point for long-term 

investors, where most major asset classes struggled all at once. The results have caused many 

investors to rethink their asset allocation. At the same time, globalization over the past decade 

has continued to create new opportunities. Many new types of funds and strategies have also 

emerged. Legg Mason Permal Tactical Allocation Fund offers you a powerful strategy for the  

unprecedented challenges — and potential — of this market environment.

Putting the world at your fingertips

Legg Mason Permal Tactical Allocation Fund

U.S. large-cap stocks
U.S. small-cap stocks
International stocks
Emerging markets stocks
Corporate bonds

High-yield bonds
Emerging markets bonds
Bank loans
Convertible bonds
International bonds

Hedge funds
Inflation-indexed bonds
Gold
Real estate
Infrastructure

More flexible allocation parameters:
Equities 20%–80%
Fixed income 10%–60%
Cash 0%–40%
Alternatives 0%–40%

	 Source: Legg Mason, 3/1/09. The chart above is for illustrative purposes to show the Fund’s potential investment universe. 
The Fund’s weightings will vary according to its allocation parameters and the investment team’s assessment of current market conditions. 
The asset classes listed above have unique risk and return characteristics. Please see the prospectus for details.

A more flexible investment approach
Using Permal’s rigorous top-down and bottom-up
investment process, the Fund has the freedom to
tactically overweight those areas of the global 
financial markets that the investment team deter-
mines will offer greatest potential. Risk manage-
ment is an integral part of decision-making and 
portfolio monitoring. 

In addition to offering access to Permal’s unique 
expertise, the Fund’s investment approach  
differs from traditional allocation funds in three 
important ways:

•	 It has a deeper investment universe, providing  
access to more traditional and alternative asset 
classes, with more flexible investment parameters.

•	 It can invest in a wider array of products,  
including open- and closed-end funds, as well  
as exchange-traded funds.

•	 It can also tactically employ short strategies to 
enhance incremental return. Short selling involves 
additional risks. Please see the back page for more 
information on the Fund’s risk. 

As a result, the Fund has more tools at its disposal 
to face an uncertain landscape and identify  
attractive investment opportunities.

The Permal advantage
Permal is one of the world’s oldest and largest
alternative fund-of-funds managers.3 Headquar-
tered in New York and London and with offices in 
many global financial centers, the firm has honed 
its multi-strategy, multi-manager investment pro-
cess for more than 35 years, through many differ-
ent market environments. Along the way, the firm 
has developed a unique working relationship with 
some of the world’s leading portfolio managers of 
funds in which it invests. This network of approxi-
mately 200 nonaffiliated investment professionals 
provides the investment team of Legg Mason Per-
mal Tactical Allocation Fund with valuable insights 
that help to shape allocation decisions.

An investor should consider a fund’s investment 
objectives, risks, charges and expenses carefully 
before investing. For a free prospectus, which  
contains this and other information on any  
Legg Mason fund, visit www.leggmason.com/ 
individualinvestors. An investor should read  
the prospectus carefully before investing.



In a challenging market, Legg Mason can help

•	 We believe there are investments trading at attractive valuations in today’s market.   

A skilled manager such as Permal has the expertise to uncover these opportunities.

•	 Focus on the long term — don’t be overwhelmed by day-to-day market news.

•	 Look to your financial advisor to help guide you through the decision-making process. 

Fund objective

The Fund is a fund-of-funds that seeks to 
provide total return in excess of a traditional 
portfolio of 60% stocks, 30% bonds and 10% 
cash over the medium term (3-5 years).4 

Investment committee

Isaac Souede, CEO

James Hodge, CIO

Robert Kaplan, EVP

Judy Tchou, EVP

Portfolio Managers

Christopher Zuehlsdorff, CFA

Alexander Pillersdorf

Benchmarks5

Equities: MSCI World Index

Fixed income: Barclays Capital U.S.  
Aggregate Index
Cash: 90-Day Treasury Bill Index

Fund symbols

Class A: LPTAX

Class C: LPTCX

What should I know before investing?
All investments involve risk, including possible loss of principal. The Fund is a newly 
organized, open-end investment company with no history of operations. Small- and 
mid-cap stocks tend to be more volatile than larger-capitalization stocks. The Fund 
may invest in hedge funds, private investments, commodities, foreign currencies, 
infrastructure investments and real estate. These investments are speculative and  
involve substantial risks. Short selling may result in significant losses. Unlike the 
possible loss on a security that is purchased, there is no limit on the amount of loss 
on an appreciating security that is sold short. Investments in foreign securities  
involve risks, including the possibility of losses due to changes in currency exchange 
rates and negative developments in the political, economic or regulatory structure  
of specific countries or regions. These risks are greater in emerging markets.

Investments in bonds are subject to interest rate and credit risks. As interest rates 
rise, bond prices fall, reducing the value of the Fund’s share price. High-yield bonds 
are rated below investment grade and involve greater credit and liquidity risk than 
higher-rated securities. Derivatives, such as options and futures, can be illiquid, may 
disproportionately increase losses, and may have a potentially large impact on per-
formance. The underlying funds may borrow money to leverage their investments. 
Leverage may result in greater volatility of investment returns and may increase a 
shareholder’s risk of loss. In addition to the Fund’s operating expenses, you will in-
directly bear the operating expenses of the underlying funds. For instance, you will 
pay management fees of both the Fund and the underlying funds.

Fund at-a-glance

1	 The New York Mercantile Exchange is the world’s largest physical commodity 
futures exchange and provides markets for the trading and clearing of a range 	
of metals and other commodities. A 3-month Treasury bill is a negotiable debt 	
obligation issued by the U.S. government and backed by its full faith and credit, 
having a maturity of three months. The Merrill Lynch AAA U.S. Corporate Bond 
Index is a subset of the Merrill Lynch U.S. Corporate Index including all securities 
rated AAA. The Merrill Lynch U.S. Corporate Index tracks the performance of U.S. 
dollar-denominated investment-grade corporate debt publicly issued in the U.S. 
domestic market. Qualifying securities must have an investment-grade rating and 
an investment-grade rated country of risk. The Merrill Lynch High-Yield Master II 
Index is a market capitalization-weighted index of all domestic and Yankee High-
Yield Bonds. Issues included in the index have maturities of at least one year and 
have a credit rating lower than BBB-Baa3, but are not in default. The S&P 500 
Index is an unmanaged index of 500 stocks that is generally representative of the 
performance of larger companies in the U.S. The Nasdaq Composite Index is a 
market value-weighted index that measures all securities listed on the NASDAQ 
stock market. The MSCI Europe Equity Index is a total return index, reported in U.S. 
dollars, based on share prices and reinvested gross dividends of approximately 600 
companies from the following 14 countries: Austria, Belgium, Denmark, Finland, 
France, Germany, Ireland, Italy, Netherlands, Norway, Spain, Sweden, Switzerland 
and the United Kingdom. The Amex Oil Index is a price-weighted index designed 
to measure the performance of the oil industry through changes in the prices of a 
cross section of widely held corporations involved in the exploration, production, 
and development of petroleum.

2	 In choosing open-end funds for investment, the Fund will favor Legg Mason products 
when available. In such cases, the Legg Mason-affiliated fund must offer access to 
an asset class or employ a strategy which Permal wishes to utilize and, in Permal’s 
judgment, the Legg Mason-affiliated fund can accommodate the Fund’s investments.

3 	 Source: InvestHedge, 12/31/08.
4	 There is no guarantee that the Fund’s investment objective will be met.
5 	 The MSCI World Index is an unmanaged index considered representative of growth 

stocks of developed countries. Index performance is calculated with net dividends. 
The Barclays Capital U.S. Aggregate Index is a broad-based bond index composed 
of government, corporate, mortgage and asset-backed issues rated investment 
grade or higher and having at least one year to maturity. The 90-Day Treasury Bill 
Index is an unmanaged index generally representative of the average yield of 90-day 
Treasury bills. Please note that an investor cannot invest directly in an index.

	 Legg Mason Investor Services, LLC, and The Permal Group are subsidiaries of 
Legg Mason Inc. 
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