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Global High Yield Bond Portfolio
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Our goal
Maximize total return

What we invest in
The Fund invests primarily 
in high-yield fixed-income 
securities of U.S. and foreign 
issuers and targets an aver-
age duration of between 
three and seven years. Up to 
20% of assets can be invested 
in equity and equity-related 
securities, enabling the Fund’s 
management team to seek 
opportunities and selectively 
invest in securities that may 
enhance total return.

Our approach
Western Asset’s approach 
emphasizes team manage-
ment and intensive propri-
etary research to identify 
undervalued securities with 
the potential to outperform 
over the long term. The teams 
employ multiple investment 
strategies in an effort to man-
age risk and create diversified 
portfolios, including sector 
rotation, issue selection and 
duration management.

Growth of a $10,000 investment 
Class I shares– inception through December 31, 2009

Performance shown represents past performance and is no 
guarantee of future results. Current performance may be higher 
or lower than the performance shown. Investment return and 
principal value will fluctuate, so shares, when redeemed, may 
be worth more or less than the original cost. Performance 
for other share classes will vary due to differences in sales 
charge structure and class expenses. Total returns assume 
the reinvestment of all distributions at net asset value and the 

deduction of all Fund expenses. Performance data does not 
reflect trade date adjustments made to the NAV at month-end. 
Performance would have been lower if fees had not been waived 
in various periods. Absent reimbursements and/or fee waivers 
the Fund’s 30-day SEC yield would have been 8.34%. To obtain 
the most recent month-end information, please visit 
www.leggmason.com/individualinvestors.

Investment Products: Not FDIC Insured • No Bank Guarantee • May Lose Value

Average annual total returns & fund expenses (%) as of December 31, 2009

Fund performance

Q409 | Fixed Income

Sector allocation3 (%)

High Yield 71.5
Emerging Markets 14.8
Emerging Markets (IG) 6.5
Investment Grade 5.7
Asset-Backed Securities 0.3
Cash & Other Securities 1.2

Credit quality allocation3 (%)

1	 Gross expenses are the Fund’s total annual operating expenses 
for the share class(es) indicated as of the date of the Fund’s 
most current prospectus and do not reflect fee waivers or 
reimbursements. These expenses include management fees, 
12b-1 distribution and service fees and other expenses.

2	N et expenses are the Fund’s total annual operating expenses 
for the share classes indicated as of the date of the Fund’s most 
current prospectus and would reflect voluntary fee waivers and/or 

reimbursements, where these reductions reduce the Fund’s gross 
expenses. These waivers and/or reimbursements may be reduced 
or terminated at any time.

3	 Percentages are based on total portfolio as of quarter-end, are 
subject to change at any time, and do not include trade date 
activity. For informational purposes only and not to be considered 
a recommendation to purchase or sell any security.

AAA -0.1
AA 0.2
A 1.0
BBB 6.6
BB 22.8
B 41.8
CCC 21.3
CC 1.8
C 2.2
D 1.2
Not rated 1.2

(Higher of S&P/Moody’s/Fitch) 

1-yr 3-yr 5-yr 10-yr
Since  

inception
Expenses

    (Gross)1              (Net)2
30-day  

SEC yield
Inception  

date
Class I 57.44 2.75 4.29 6.32 6.30 0.97 0.70 8.49 5/15/96
Barclays Capital 
Global High Yield Index (Hedged)

57.70 6.33 7.34 8.17 –
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What should I know  
before investing?
Fixed-income securities 
involve interest rate, credit, 
inflation and reinvestment 
risks; and possible loss of 
principal. As interest rates 
rise, the value of fixed-
income securities falls. Risks 
of high yield securities 
include greater price volatil-
ity, illiquidity and possibility 
of default. Derivatives, such 
as options and futures, can 
be illiquid, may dispropor-
tionately increase losses, 
and have a potentially large 
impact on Fund performance. 
International investments are 
subject to special risks includ-
ing currency fluctuations and 
social, economic and political 
uncertainties, which could 
increase volatility. These risks 
are magnified in emerging 
markets. The use of leverage 
may increase volatility and 
possibility of loss.

Where can I find more 
information?
Online you’ll find the most 
current performance data, 
commentary, prospectus and 
more information on each of 
our managers and products.

Before investing, carefully 
consider a fund’s investment 
objectives, risks, charges and 
expenses. You can find this 
and other information in each 
prospectus, which is available 
at www.leggmason.com/ 
individualinvestors. Please 
read it carefully.

Performance shown represents past performance and is no guarantee of future results. Current performance may be higher or lower 
than the performance shown. Investment return and principal value will fluctuate, so shares, when redeemed, may be worth more or 
less than the original cost. Year-to-date (YTD) returns are cumulative figures, are not annualized and are calculated from January 1 of 
the reporting year. All classes of shares are not available through all distribution channels. 

 YTD 2008 2007 2006 2005 2004 2003 2002 2001 2000

Class I 57.44 -30.45 -0.92 11.33 2.15 11.30 25.60 8.02 7.66 -7.99
Barclays Capital 
Global High Yield Index (Hedged)

57.70 -25.25 1.97 12.20 5.65 11.98 29.33 2.41 2.43 1.29

Year-to-date and calendar-year total returns (%) as of December 31, 2009

What terms should I know?
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Meet your Western Asset managers

Western Asset uses a team-based approach to managing your Fund, with team 
members averaging over 19 years of investment industry experience.

One of the world’s largest and leading fixed-income managers, Western Asset has 
focused exclusively on fixed income since its founding in 1971. They offer investors a 
broad range of core and specialized bond portfolios from across the fixed-income 
universe, all managed using a long-term, value-oriented investment process. 

Legg Mason’s unique structure provides you with access to this specialized expertise. 
We offer a powerful portfolio of solutions through our independent investment 
management firms.

Portfolio statistics as of December 31, 2009

Net assets (in millions) $60.8
Effective duration 4.1 yrs
Weighted average life 6.1 yrs
Average credit quality B

Turnover rate (fiscal yr %) 72.0
Standard deviation (Class I) 17.4%
Lipper category High Current Yield

Effective duration is a duration 
calculation for bonds with embedded 
options. Effective duration takes into 
account that expected cash flows will 
fluctuate as interest rates change. 

Credit quality is a measure of a bond 
issuer’s ability to repay interest and 
principal in a timely manner. The 
credit quality ratings shown are 
provided by a nationally recognized 
ratings organization, as specified 
above. If a security is unrated, 
the subadvisor may determine a 
comparable rating, which is included 
in the credit quality breakdown. The 
credit quality of the investments in 

the Fund’s portfolio does not apply to 
the stability or safety of the Fund.

Standard deviation indicates the 
percentage by which a fund’s 
performance has varied from its 
average performance in any given 
month during the last 36 months. The 
higher the standard deviation, the 
greater the range of performance, 
indicating greater volatility.

The Barclays Capital Global High 
Yield Index (Hedged) provides a 
broad-based measure of the global 
high-yield fixed-income markets, 
representing that union of the U.S. 

High Yield, Pan-European High Yield, 
U.S. Emerging Markets High Yield, 
CMBS High Yield, and Pan European 
Markets High Yield Indices. Please 
note that an investor cannot invest 
directly in an index.

Turnover is a measure of the Fund’s 
trading activity which represents the 
portion of the Fund’s holdings that 
has changed over a year. There is no 
assurance that the Fund will maintain 
its current level of turnover.

The 30-day SEC yield is the average 
annualized net investment income per 
share for the 30-day period indicated 
and is subject to change.


